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INDEPENDENT AUDITOR‘S REPORT 

 
To the shareholders of Medicinos bankas UAB: 
 
Report on the Audit of the Condensed Interim Separate and Consolidated Financial Statements 
 
Opinion 
 
We have audited the condensed interim separate financial statements of Medicinos Bankas UAB (hereinafter –„the 
Bank”) and the condensed interim consolidated financial statements of Medicinos Bankas UAB and its subsidiaries 
(hereinafter –„the Group”) (pages from 7 to 37), which comprise the condensed interim separate statement of 
financial position of the Bank and the condensed interim consolidated statement of financial position of the Group 

as at 30 September 2020, the condensed interim separate income statement and the condensed interim consolidated 
income statement, the condensed interim statement of the comprehensive income and the condensed interim 
consolidated statement of other comprehensive income, the condensed interim separate statement of changes in 
equity and the condensed interim consolidated statement of changes in equity, the condensed interim separate 
statement of cash flows and the condensed interim consolidated statement of cash flows for the 9 months period 
then ended, and the notes to the condensed interim separate and consolidated financial statements, comprising 
significant accounting policies and other explanatory information. 
  
In our opinion, the accompanying condensed interim separate and consolidated financial statements present fairly, 
in all material respects, the unconsolidated financial position of the Bank and the consolidated financial position of 
the Group as at 30 September 2020, and their respective unconsolidated and consolidated financial performance 
and their respective unconsolidated and consolidated cash flows for the 9 months period then ended in accordance 

with International Accounting Standard 34 Interim Financial Reporting, as adopted by the European Union. 
 
Basis for Opinion 
 
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under 
those standards are further described in the Auditor’s Responsibilities for the Audit of the Condensed Interim 
Separate and Consolidated Financial Statements section of our report. We are independent of the Bank and the 
Group in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional 
Accountants (IESBA Code), and we have fulfilled our other ethical responsibilities in accordance with the Law on 
Audit of Financial Statements of the Republic of Lithuania and the IESBA Code.  
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 
 

Responsibilities of Management and Those Charged with Governance for the Condensed Interim 
Separate and Consolidated Financial Statements 
 
Management is responsible for the preparation and fair presentation of the condensed interim separate and 
consolidated financial statements in accordance with International Accounting Standard 34 Interim Financial 
Reporting, as adopted by the European Union, and for such internal control as management determines is necessary 
to enable the preparation of condensed interim separate and consolidated financial statements that are free from 
material misstatement, whether due to fraud or error. 
 
In preparing the condensed interim separate and consolidated financial statements, management is responsible for 
assessing the Bank’s and the Group’s ability to continue as a going concern, disclosing, as applicable, matters related 

to going concern and using the going concern basis of accounting unless management either intends to liquidate the 
Bank and the Group’s or to cease operations, or has no realistic alternative but to do so.  
 
Those charged with governance are responsible for overseeing the Bank’s and the Group’s financial reporting 
process. 
 
Auditor’s Responsibilities for the Audit of the Condensed Interim Separate and Consolidated Financial 
Statements 
 
Our objectives are to obtain reasonable assurance about whether the condensed interim separate and condensed 
interim consolidated financial statements as a whole are free from material misstatement, whether due to fraud or 
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, 

but is not a guarantee that an audit conducted in accordance with ISAs will always detect a material misstatement 
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of 
these separate and consolidated financial statements. 
 
 
 
 
 
  



  

 

 

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional scepticism 
throughout the audit. We also: 
 

• Identify and assess the risks of material misstatement of the condensed interim separate and condensed 
interim consolidated financial statements, whether due to fraud or error, design and perform audit 
procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide 
a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than 
for  one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 
 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the Bank’s and the Group’s internal control. 

 
• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 

and related disclosures made by management.  
 

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based 
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that 
may cast significant doubt on the Bank’s and the Group’s ability to continue as a going concern. If we 
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the 
related disclosures in the condensed interim separate and condensed interim consolidated financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the 

audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may 
cause the Bank and the Group to cease to continue as a going concern. 

 
• Evaluate the overall presentation, structure and content of the condensed interim separate and condensed 

interim consolidated financial statements, including the disclosures, and whether the condensed interim 
separate and condensed interim consolidated financial statements represent the underlying transactions 
and events in a manner that achieves fair presentation. 
 

• Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business 
activities within the Group to express an opinion on the condensed interim consolidated financial statements. 
We are responsible for the direction, supervision and performance of the group audit. We remain solely 
responsible for our audit opinion. 

 
We communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit. 

 

 
Auditor Romanas Skrebnevskis 
Auditor certificate No. 000471 
 
ROSK Consulting UAB 
Audit company certificate No. 001407 

 
Vilnius, Lithuania 
15 December 2020  
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CONDENSED INTERIM SEPARATE AND CONSOLIDATED STATEMENTS OF FINANCIAL 
POSITION 

The Group 

 

 The Bank 

30 September       
2020 

31 December 
2019 

Assets Notes 30 September        
2020 

31 December 
2019 

     

  Cash and due from central bank   

23,190 29,650 Cash  23,190 29,650 

69,305 45,534 Placements with the central bank  69,305 45,534 

92,495 75,184   92,495 75,184 

9,573 11,183 
Placements with banks and other 
credit institutions 3 9,531 11,164 

      

  

Financial assets at fair value through 
profit or loss    

127 10 Derivative financial instruments  127 10 

127 10   127 10 

      
50,179 50,004 Debt securities  50,179 50,004 

  

 
Loans and receivables 4   

192,753 192,409 Loans to customers   188,126 188,010 

14,740 15,875 Finance lease receivable  14,740 15,875 

207,493 208,284   202,866 203,885 

      
- - Investments in subsidiaries  6,433 6,687 

      
779 1,423 Investment property  217 283 

      
6,457 6,726 Property and equipment  6,435 6,703 

      
489 364 Intangible assets  449 341 

      
  Tax assets    

227 19 Current taxes  227 19 

1,024 1,400 Deferred taxes   1,024 1,400 

1,251 1,419   1,251 1,419 

      
650 737 Other assets  628 691 

        

369,493 355,334 Total assets  370,611 356,371 

 
(continued on the next page) 

 
The accompanying notes on pages 13 to 41 are an integral part of these financial statements. 
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CONDENSED INTERIM SEPARATE AND CONSOLIDATED STATEMENTS OF FINANCIAL 
POSITION (CONT’D) 
 

The Group 

  

The Bank 

30 September     
2020 

31 December 
2019  

Liabilities and Equity Notes 30 September  
2020 

31 December 
2019 

  Liabilities   

39 3,036 
Due to banks and other credit 
institutions 5 39 3,036 

      
24 59 Derivative financial instruments  24 59 

      
321,693 310,431 Due to customers  322,974 311,398 

1,000 1,000 Subordinated loans  1,000 1,000 

      
2,158 2,184 Debt securities issued  2,158 2,184 

      

70 35 Impairment  115 66 

      
  Tax assets    

173 234 Current taxes  173 234 

- - Deferred taxes   - - 

173 234   173 234 

      

6,699 3,982 Other liabilities 6 6,419 3,804 
      

331,856 320,961 Total liabilities  332,902 321,781 

      
  Equity     
      

19,948 19,948 Share capital  19,948 19,948 
      

7,043 3,779 Retained earnings  7,115 3,996 

      

330 330 
Revaluation reserve of property and 
equipment  330 330 

      
10,316 10,316 Other reserves  10,316 10,316 

      
37,637 34,373 Total shareholders’ equity  37,709 34,590 

      

369,493 355,334 
Total liabilities and shareholders’ 
equity  370,611 356,371 

 
The accompanying notes on pages 13 to 41 are an integral part of these financial statements. 

 

Acting Chairman of the 
Board and Chief Executive 
Officer  D. Klišauskienė  

 

  

       
Director of Accounting and 
Reporting Department, 
Chief Accountant 

 

L. Bertašienė  

 

  

 
 
 



 
UAB MEDICINOS BANKAS 
Legal entity code 112027077, Pamėnkalnio St. 40, LT-01114 Vilnius 

 
CONDENSED INTERIM SEPARATE AND CONSOLIDATED FINANCIAL STATEMENTS FOR THE NINE 
MONTH PERIOD ENDED 30 SEPTEMBER 2020 
 (All amounts in EUR thousand unless otherwise stated)  

7 

 

 
CONDENSED INTERIM SEPARATE AND CONSOLIDATED INCOME STATEMENTS 
 

Acting Chairman of the 
Board and Chief Executive 
Officer  D. Klišauskienė     

Director of Accounting and 
Reporting Department, 
Chief Accountant 

 

L. Bertašienė  

 

  

 

The Group   The Bank 

30 September     
2020 

30 September     
2019  Notes 

30 September     
2020 

30 September     
2019 

      

9,109 7,985 Interest income  8,207 7,627 

(1,357) (1,329) Interest expenses  (1,356) (1,329) 

7,752 6,656 Net interest income 7 6,851 6,298 

      

4,068 4,991 
Service fee and commission 
income  4,359 5,139 

(565) (365) 
Service fee and commission 
expenses  (482) (317) 

3,503 4,626 
Net service fee and commission 
income 8 3,877 4,822 

      

- - 
Net result on equity securities 
trading    - (740) 

3,069 3,708 Net foreign exchange gain  3,069 3,708 

479 (117) 
Net result from operations with 
derivatives   479 (117) 

- - 
Impairment of investments into 
subsidiaries  (254) 109 

(159) (470) 
Net result on operations on 
investment property  (17) (296) 

32 55 Other income  49 142 

14,676 14,458 Total operating income  14,054 13,926 

      

(926) (675) 
Impairment of loans and other 
financial assets  (857) (599) 

13,750 13,783 
Operating income after 
impairment   13,197 13,327 

      

(6,305) (6,444) Salaries and benefits  (6,081) (6,192) 

(852) (843) Depreciation   (848) (839) 

(129) (100) Amortisation   (116) (75) 

(2,642) (3,012) Other operating expenses 9 (2,483) (2,914) 

(9,928) (10,399) Total operating expenses  (9,528) (10,020) 

      

3,822 3,384 Operating profit (loss)  3,669 3,307 

      

(558) (754) Income tax   (550) (754) 

      

3,264 2,630 Profit (loss) for the year   3,119 2,553 

      

3,264 2,630 
Attributable to equity holders of 
the Bank  3,119 2,553 

The accompanying notes on pages 13 to 41 are an integral part of these financial statements. 
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CONDENSED INTERIM SEPARATE AND CONSOLIDATED STATEMENTS OF COMPREHENSIVE 
INCOME 
 

 
 
The Bank 

 

 30 September 2020 30 September 2019 

 
Items that will never be reclassified to profit or loss 

   

Change in PPE revaluation  - - 

Transfer of depreciation for PPE net of tax  - - 

Other   - - 

Items that are or may be reclassified to profit or loss  - - 

    

Net amount transferred to profit or loss (available-for-sale 
financial assets) 

 - - 

Related tax  - - 

Other comprehensive income (expenses),  after tax  - - 
    

Profit (loss) at the end of the reporting period  3,119 2,553 

Total comprehensive income  3,119 2,553 

Attributable to:    

Equity holders of the Bank  3,119 2,553 

 

The Group 
30 September 2020 

 

30 September 2019 

Items that will never be reclassified to profit or loss    

Change in PPE revaluation  - - 

Transfer of depreciation for PPE net of tax  - - 

Other   - - 

    

Items that are or may be reclassified to profit or loss  - - 
    

Related tax  - - 

    

Other comprehensive income (expenses), after tax  - - 

    

Profit (loss) at the end of the reporting period  3,264 2,630 

Total comprehensive income  3,264 2,630 

Attributable to:    

Equity holders of the Bank  3,264 2,630  
 
The accompanying notes on pages 13 to 41 are an integral part of these financial statements. 

Acting Chairman of the 
Board and Chief Executive 
Officer  D. Klišauskienė  

 

  

      
 

 
 

 
Director of Accounting and 
Reporting Department, 
Chief Accountant 

 

L. Bertašienė     
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CONDENSED INTERIM SEPARATE AND CONSOLIDATED STATEMENTS OF CHANGES 
IN EQUITY  
   

The Bank 

 Share capital 

Retained 
earnings 
(restated)  

Revaluation 
reserve of 

property and 
equipment Other reserves Total 

      

At 31 December 2018 19,948 2,138 335 8,178 30,599 

Profit or loss - 2,553 - - 2,553 

Other comprehensive income (expense) - - - - - 

 
Transactions with owners of the Bank      

Transfer to reserves - (2,138) - 2,138 - 

      

At 30 September 2019 19,948 2,553 335 10,316 33,152 

 

Profit or loss - 1,438 - - 1,438 

Other comprehensive income (expense) - 5 (5) - - 

 
Transactions with owners of the Bank      

Transfer to reserves - - - - - 

      

At 31 December 2019 19,948 3,996 330 10,316 34,590 

      

Profit or loss - 3,119 - - 3,119 

Other comprehensive income (expense) - - - - - 

Transactions with owners of the Bank      

Transfer to reserves - - - - - 

      
At 30 September 2020 19,948 7,115 330 10,316 37,709 

 
(continued on the next page) 

 
The accompanying notes on pages 13 to 41 are an integral part of these financial statements. 
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CONDENSED INTERIM SEPARATE AND CONSOLIDATED STATEMENTS OF CHANGES 
IN EQUITY (CONT’D) 
 

The Group 

 Share capital 

Retained 
earnings 
(restated)  

Revaluation 
reserve of 

property and 
equipment Other reserves Total 

      

At 31 December 2018 19,948 2,064 335 8,178 30,525 

Profit or loss - 2,630 - - 2,630 

Other comprehensive income (expense) - - - - - 

Transactions with owners of the 
Bank      

Transfer to reserves - (2,138) - 2,138 - 

      

At 30 September 2019 19,948 2,556 335 10,316 33,155 

      

Profit or loss - 1,218 - - 1,218 

Other comprehensive income (expense) - 5 (5) - - 

Transactions with owners of the 
Bank      

Transfer to reserves - - - - - 

      

At 31 December 2019 19,948 3,779 330 10,316 34,373 

 

Profit or loss - 3,264 - - 3,264 

Other comprehensive income (expense) - - - - - 

Transactions with owners of the 
Bank      

Transfer to reserves - - - - - 

      

At 30 September 2020 19,948 7,043 330 10,316 37,637 

 
The accompanying notes on pages 13 to 41 are an integral part of these financial statements. 

Acting Chairman of the 
Board and Chief Executive 
Officer  D. Klišauskienė  

 

  

       
Director of Accounting and 
Reporting Department, 
Chief Accountant 

 

L. Bertašienė     
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CONDENSED INTERIM SEPARATE AND CONSOLIDATED CASH FLOW STATEMENTS  

 
Group   Bank 

30 September 
2020 

30 September 
2019                Notes 

30 September 
2020 

30 September 
2019 

  Cash flows from operating activities    

3,264 2,630 Profit (loss) for the year  3,119 2,553  

  Non-cash Revenue and Cost Recovery:    

981 943 Depreciation and amortisation  964 914 

(9) (73) 
Loss, gain on the sale of tangible, 
intangible and investment property  9 (60) 

926 675 Impairment of loans  857 599 

- - 
Impairment of investments in 
subsidiaries  254 (109) 

176 479 Impairment of investment property  17 293 

(152) 39 Derivatives revaluation   (152) 39 

14 (25) Elimination of accrued vacation pay  13 (34) 

558 754 Income tax expenses  550  754 

(94) 15 Elimination of other non-cash items  (120) 15 

5,664 5,437 

Cash flows from (to) operating activities 
before changes in operating assets and 
liabilities  5,511 4,964 

  
Changes in operating assets and 
liabilities:    

(93) 149 Changes in compulsory reserves  (93) 149 

- - Changes in amounts due from banks  - - 

(1,070) (34,581) Loans to customers   (924) (32,160) 

1,072 (4,870) Finance lease receivable  1,072 (4,799) 

3 (191) 
Changes in due to banks and other 
credit institutions  3 (192) 

13,600 9,320 Changes in due to customers  13,914 8,617 

3,107 790 Changes in other assets and liabilities  3,004 (1,093) 

22,283 (23,946) 
Net cash flows from operating activities 
before income tax  22,487 (24,514) 

(210) - Income tax (paid)  (208) - 

      

22,073 (23,946) 
Net cash flows from operating 
activities after income tax  22,279 (24,514) 

 
  Cash flows from investing activities 

 
  

         (949) (731) 
  (Acquisitions) of intangible and property 
and equipment 

 
(916) (704) 

- - (Acquisitions) of investment property  - - 

435 
 

             808 

Proceeds from sale of tangible, 
intangible and equipment and 
investment property   163 404 

- - Investments in subsidiaries  - (2,335)  
- - Sold subsidiaries  - 526 

- - Liquidation of subsidiaries  - 2,752 

(412) (440) 
Part of the main amount of rent 
payments 

 
(402) (429) 

32,496 39,097 Redemption of debt-securities  32,496 39,097 

(32,671) (20,505) (Acquisitions) of of debt-securities  (32,671) (20,505) 

(1,101) 18,229 Net cash flows to investing activities  (1,330) 18,806 

                                                                                                                                                        (continued on the next page) 
The accompanying notes on pages 13 to 41 are an integral part of these financial statements. 
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CONDENSED INTERIM SEPARATE AND CONSOLIDATED CASH FLOW STATEMENTS 
(CONT’D) 

 

Group   Bank 

30 September 
2020 

30 September 
2019  Notes 

30 September 
2020 

30 September 
2019 

      

  Financing activities    

- - Bonds issued  - - 

(26) (27) Bonds (redeemed)  (26) (27) 

(3,000) 8,500 
Loans received according to 
Eurosystem Open market operations   (3,000) 8,500 

3,435 (6,793) Loans received  3,435 (6,793) 

(5,131) 5,920 Loans (repaid)  (5,131) 5,920 

(4,722) 7,600 
Net cash flows from (to) financing 
activities  (4,722) 7,600 

      

(642) 86 
Effect of exchange rate changes on cash 
and cash equivalents  (642) 86 

      

15,608 1,969 
Net increase (decrease) in cash and 
cash equivalents  15,585 1,978 

      

84,146 68,374 Cash and cash equivalents at 1 January  84,127 68,333 

99,754 70,343 
Cash and cash equivalents at 30 
September 10 99,712 70,311 

      

  
Additional information to operating 
cash flows    

      

8,386 8,339 Interest received  7,514 8,012 

(1,249) (990) Interest (paid)  (1,248) (990) 

 
The accompanying notes on pages 13 to 41 are an integral part of these financial statements. 

 

Acting Chairman of the 
Board and Chief Executive 
Officer  D. Klišauskienė  

 

  

       
Director of Accounting and 
Reporting Department, 
Chief Accountant 

 

L. Bertašienė     
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Note 1 Background information 
 

UAB Medicinos Bankas (hereinafter referred to as the Bank) was established on 24 November 1992 (as KB Ancorobank) and 
on 16 January 1997 was reorganised to UAB Medicinos Bankas. The address of its registered office is as follows: 
 

Pamėnkalnio St. 40, 
Vilnius, Lithuania. 
 

The Bank accepts deposits, grants loans, performs monetary and documentary settlements, exchanges currencies and issues 
guarantees for its clients. The Bank also trades in securities, provides consulting and custody services. The Bank provides 
services to both corporate and retail sectors.  
 
At the end of third quarter of 2020 the Bank had 47 customer service units in different regions of Lithuania. 
 
The consolidated financial statements of the Group include the financial statements of the Bank and its fully owned subsidiaries 
UAB TG Invest-1 (main activity of the companies – real estate management and development) and UAB Saugus Kreditas 
(main activity of the company – granting of consumer credit to natural persons). UAB „TG Invest-1“ was acquired on 17 May 
2013, UAB „Saugus kreditas“ was acquired on 17 October 2017. 
 
As at 30 September 2020 the Bank employed 319 employees (342 employees as at 31 December 2019). As at 30 September 
2020 the Group employed 329 employees (352 employees as at 31 December 2019).  
 
As at 30 September 2020 the shareholders of the Bank were as follows: 
 

  Ordinary shares 
held 

 Per cent of 
ownership 

Mr. Konstantinas Karosas  124,150  90.13 

Western Petroleum Ltd.  13,600  9.87 

Total  137,750   100.00 

 
 
As at 31 December 2019 the shareholders of the Bank were as follows: 
 

  Ordinary shares 
held 

 Per cent of 
ownership 

Mr. Konstantinas Karosas  123,850  89.91 

Western Petroleum Ltd.  13,600  9.87 

Mr. Vytenis Rasutis  300  0.22 

Total  137,750   100.00 

 
 
Konstantinas Karosas has acquired 90,13% of the Bank's shares by inheritance. Till the decision of the supervisory authority, 
Konstantinas Karosas does not have voting rights attaching to the shares at the Bank's general meeting. On May 6, 2020 K. 
Karosas and Western Petroleum Limited entered into the agreement of sale of 100%  Medicinos Bankas shares to Nitin Shelke, 
founder and chairman of the Growmore Group. The transaction is expected to be completed after Bank of Lithuania and 
Commission for Coordination of Protection of Objects, Important for National Security will grant their permission. 
 
The issued share capital consists of 137,750 ordinary shares with the par value of EUR 144.81 each. As at 30 September 
2020 and 31 December 2019, all shares were fully paid.  
 
Note 2 Basis of preparation and significant accounting policies 
 
Statement of compliance 
 
The separate and consolidated financial statements have been prepared in accordance with IAS 34 as adopted by the 
European Union (EU). The condensed interim separate and consolidated financial statements should be read in conjunction 
with the annual separate and consolidated financial statements for the year ended 31 December 2019, which were prepared 
in accordance with International Financial Reporting Standards (IFRS) as adopted by the European Union. The accounting 
policies applied in the preparation of this condensed interim financial information are consistent with the accounting policies 
applied by the Bank in 2019 in the annual financial statements. 
 
 
Note 2   Basis of preparation and significant accounting policies (cont’d) 



 
UAB MEDICINOS BANKAS 
Legal entity code 112027077, Pamėnkalnio St. 40, LT-01114 Vilnius 

 
CONDENSED INTERIM SEPARATE AND CONSOLIDATED FINANCIAL STATEMENTS FOR THE NINE 
MONTH PERIOD ENDED 30 SEPTEMBER 2020 
 (All amounts in EUR thousand unless otherwise stated)  

14 

 

 
New or modified standards / interpretations 
 
The Board of the Bank and the Group don’t expect that newly published standards / interpretations (which will apply to the 
Bank for the reporting periods beginning in 1 January 2020 or later) will have major influence for financial information of the 
Bank or the Group. There is no any new standards / interpretations which must be implemented or which have major influence 
for financial information of the Bank or the Group from 1 January 2020. 
 
Assumptions and estimates used in preparation of condensed interim separate and consolidated financial statements in 
accordance with IFRS have influence to amounts of the assets and liabilities accounted for and the disclosure of assets and 
liabilities at the balance sheet date, as well as the amounts of income and expenses accounted for during the reporting period. 
Despite the fact that these estimations are based on the Board knowledge about current situation and actions, actual results 
may differ from these estimates. The condensed interim separate and consolidated financial statements have been prepared 
using the same assumptions and estimates as those which were used in the preparation of the annual separate and 
consolidated financial statements for the year ended 31 December 2019.  
 
These condensed interim financial statements include the Bank's separate financial statements and the consolidated financial 
statements of the Group. 
 
There are no significant amounts of income and expenses of the Bank and the Group that would be characterized by significant 
seasonality. 
 
Functional and presentation currency 
 
These financial statements are presented in EUR, which is the Bank’s and the Group functional currency.  
 
The official exchange rates of the main currencies, used for the revaluation of the items in the statement of financial position 
as at the end of report period were as follows (EUR units to currency unit): 
 

 30 September 2020 31 December 2019 

            USD 1.1702 1.1189 
 
 
 
Note 3 Placements with banks and other credit institutions 
 

The Group   The Bank 

30 September    
2020 

 31 December 
2019 

 30 September      
2020 

 31 December 
2019 

              9,343  8,236 Cash in correspondent accounts 9,301  8,217 

230  2,947 Term deposits 230  2,947 

9,573  11,183 
Placements with banks and other credit 
institutions 9,531  11,164 
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Note 4 Loans and receivables 

 
  Loans to customers and receivables comprise of:  

 The Bank  

 30 September   
2020 

 31 December 
2019 

    

Loans to customers, including short-term bills of exchange 188,939  187,356 

Overdrafts  322  837 

Factoring  276  763 

Leases 15,191  16,002 

 204,728  204,958 

Less: impairment (1,862)  (1,073) 

   Loans and receivables 202,866  203,885 

 

 The Group 

 30 September     
2020 

 31 December 
2019 

    

Loans to customers, including short-term bills of exchange 193,749  191,866 

Overdrafts  322  837 

Factoring  276  763 

Leases 15,191  16,002 

 209,538  209,468 

Less: impairment (2,045)  (1,184) 

   Loans and receivables 207,493  208,284 

 
 
 
 
Note 5 Due to banks and other credit institutions 

 

 
The Bank (Group) 

  
 30 September       

2020 
 31 December 

2019 

Loans received according to Eurosystem Open market operations  -  3,000 

Current accounts and overnight deposits 39  36 

Amounts due to banks and other credit institutions 39  3,036 
 

 
2020 September 30 the Bank didn‘t have loans with the Bank of Lithuania for Eurosystem monetary policy operations. As at 
2019 December 31 the Bank had loans transactions with the Bank of Lithuania worth 3,000 thousand EUR.  
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Note 6 Other liabilities 
 
Other liabilities comprise of: 
 

The Group  The Bank  

30         
September       

2020 

 31 
December 

2019 

 30         
September       

2020 

 31 
December 

2019 

       

1,604  1,264 Accrued payments to employees 1,528  1,206   

16  68 Prepayments (advance payments) -  2 

1,551  1,408 Accrued expenses 1,551  1,408 

2,637  414 AML suspended funds 2,637  414 

142  - Sales VAT 142  - 

2  218 Receipts from sale of loan portfolio (claims) 2  218 

210  97 Deferred income 99  97 

111  - Liabilities to the State Tax Inspectorate 107  - 

139  - Liabilities to the Board of the State Social Fund 134  - 

25  17 
Payable to the Latvian and Estonian Road 
Transport Administration 25  17 

79  297 Debt to suppliers 37  263 

183  199 Other 157  179 

6,699  3,982 Other liabilities 6,419  3,804 

 
Note 7 Net interest income 
 

The Group  The Bank 
30 September       

2020  
30 September       

2019  
30 September       

2020  
30 September       

2019 

       

7,955  6,731 On loans to customers 7,069  6,378 

100  112 On impaired loans to customers 84  107 

633  548 Leasing  633  548 

76  115 Interest on arrears 76  115 

324  396 On held-to-maturity investments 324  396 

21  83 
On placements with the banks and other credit 

institutions  21  83 

9,109  7,985 Interest revenue 8,207  7,627 

(839)  (841) 
On obligations to customers, including letters of 

credit (838)  (841) 

(207)  (206) Deposit insurance (207)  (206) 

(15)  (15) On subordinated loans (15)  (15) 

(129)  (128) For debt securities  (129)  (128) 

(1)  (10) Loan portfolio guarantee insurance (1)  (10) 

(124)  (80 On obligations to banks and other credit institutions (124)  (80) 

(42)  (49) Lease of property (42)  (49) 

(1,357)  (1,329) Interest expense (1,356)  (1,329) 

7,752  6,656 Net interest income 6,851  6,298 
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Note 8 Net service fee and commission income 
 

Net fee and commission income comprises: 

The Group  The Bank 
30 September       

2020  
30 September       

2019  
30 September       

2020  
30 September       

2019 

       

1,678  1,843 Payment services 1,678  1,843 

149  299  Income from currency exchange 149  299 

561  582 Administration of bank accounts 561  582 

994  1,242 Collection of payments 994  1,242 

72  427 Brokerage income 363  427 

371  452 Cash operations 371  452 

243  146 Other 243  294 

4,068  4,991 Service fee and commission income 4,359  5,139 

(37)  (54) Rent fee according to agreements (37)  (54) 

(292)  (209) Cash operations (292)  (209) 

(236)  (102) Other (153)  (54) 

(565)  (365) Service fee and commission expense (482)  (317) 

3,503  4,626 Net service fee and commission income 3,877  4,822 

 

 
Note 9 Operating expenses 

 
Operating expenses are as follows:  

 

The Group  The Bank 
30 September       

2020  
30 September       

2019  
30 September       

2020  
30 September       

2019 

        Other operating expenses    

(184)  (265) Rent and maintenance of premises (174)  (251) 

(641)  (532) Office supplies  (608)  (527) 

(261)  (237) Payments for Bank’s service providers  (261)  (237) 

(216)  (569) Taxes other than income tax (181)  (554) 

(172)  (173) Communication (171)  (172) 

(4)  - Debt recovery costs (4)  - 

(217)  (260) Transportation expenses (215)  (259) 

(24)  (32) Investment property maintenance (3)  (16) 

(77)  (73) Security  (77)  (73) 

(239)  (219) Marketing and advertising (239)  (219) 

(45)  (26) Legal fees and consultancing (40)  (23) 

(21)  (14) Personnel training (21)  (14) 

(29)  (42) Representation (28)  (42) 

(82)  (38) Building repair costs (82)  (38) 

-  (6) Sponsorhip -  (6) 

(24)  (35) Business trips (24)  (34) 

(31)  (31) Disposable items  (31)  (31) 

(13)  (19) Stationary supplies  (13)  (19) 

(110)  (110) Insurance expenses (108)  (109) 

(19)  (19) Membership fees (19)  (19) 

-  (40) Teambuilding expenses -  (40) 

(90)  - Accounting services (54)  - 

(143)  (272) Other (130)  (231) 

(2,642)  (3,012) Total other operating expenses (2,483)  (2,914) 
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Note 10  Cash and cash equivalents 
 
Cash and cash equivalents in the cash flow statement comprise of: 
 

The Group  The Bank 
30 September       

2020  
30 September 

2019  
30 September       

2020  
30 September 

2019 

       

23,190  25,439 Cash on hand 23,190  25,439 

66,991  26,795 Current accounts with the Bank of Lithuania 66,991  26,795 

9,343  10,941 Current accounts with other credit institutions 9,301  10,909 

230  7,168 Term deposits with credit institutions up to 90 days 230  7,168 

99,754  70,343 Cash and cash equivalents 99,712  70,311 

 
Note 11 Fair values of financial instruments 
 
Fair value is defined as the amount at which the instrument could be exchanged in a current transaction between 
knowledgeable willing parties on arm’s length conditions, other than in a forced transaction, involuntary liquidation or distress 
sale. As no readily available market exists for a large part of the Bank’s and the Group’s financial instruments, judgment is 
necessary in arriving at a fair value, based on current economic conditions and the specific risks attributable to the instrument.  
 
For financial assets and financial liabilities that have a short-term maturity (less than three months) it is assumed that the 
carrying amounts approximate their fair value. This assumption is also applied to variable rate financial instruments, as the 
Group and the Bank did not identify significant increases in credit spreads. 
 
The fair value of fixed rate financial assets and liabilities carried at amortised cost are estimated by comparing market interest 
rates when they were first recognised with current market rates offered for similar financial instruments. The estimated fair 
value of fixed interest bearing loans and deposits is based on discounted cash flow using prevailing market interest rates for 
debts with similar credit risk and maturity.  
 
The following describes the methodologies and assumptions used to determine the fair value for those financial instruments: 
 
Cash. Represents cash on hand for which the carrying amount is its fair value. 
 

Amounts due from and to credit institutions. For assets maturing within three months, the carrying amount approximates 
the fair value due to the relatively short-term maturity of these financial instruments. For longer-term deposits, due to the re-
pricing of assets to the market interest rates, the interest rates applicable approximate market rates and, consequently, the 
fair value approximate the carrying amounts. 
 

Loans to customers. The estimate was made by discounting of scheduled future cash flows of the individual loans through 
the estimated maturity using prevailing market rates as at the respective end of 2020 thrid quarter. 
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Note 11 Fair values of financial instruments (cont’d) 
 

Amounts due to customers. For balances maturing within three months the carrying amount approximates the fair value due 
to the relatively short maturity of these financial instruments. For longer term fixed interest bearing deposits and other 
borrowings the estimated fair value is based on discounted cash flows using interest rates for new debts with similar remaining 
maturity and credit quality. 
 

Debt securities issued and subordinated loan. The fair value is calculated by discounting of scheduled future cash flows 
using current market rates.  
 

In the table below the carrying amounts and fair values of financial instruments which are not carried at fair value in the financial 
statements are presented. This table does not include the fair values of non-financial assets and non-financial liabilities.  

 

The Bank 
30 September 2020  31 December 2019 

Carrying value  Fair value  Carrying value  Fair value 

Financial assets        

Cash and due from central bank 92,495  92,495  75,184  75,184 

Placements with banks and other credit institutions 9,531  9,531  11,164  11,164 

Debt securities 50,179  50,705  50,004  50,691 
Loans and receivables  202,866  204,867  203,884  208,152 

Other assets -  -  691  691 

Total financial assets 355,071  357,598  340,927  345,882 
        

Financial liabilities        

Due to banks and other credit institutions 39  39  3,036  3,036 

Due to customers, including letters of credit 322,974  327,828  311,398  316,385 

Debt securities issued 2,158  2,433  2,184  2,266 

Subordinated loans 1,000  1,000  1,000  1,000 

Other liabilities 6,419  6,419  3,804  3,804 

Total financial liabilities 331,590  337,719  321,422  326,491 
 
 

The Group 30 September 2020  31 December 2019 

 Carrying value  Fair value  Carrying value  Fair value 

Financial assets        

Cash and due from central bank 92,495  92,495  75,184  75,184 

Placements with banks and other credit institutions 9,573  9,573  11,183  11,183 

Debt securities 50,179  50,705  50,004  50,691 
Loans and receivables  207,493  206,493  208,284  212,551 

Other assets -  -  737  733 

Total financial assets 359,740  359,266  345,392  350,342 
        

Financial liabilities        

Due to banks and other credit institutions 39  39  3,036  3,036 

Due to customers, including letters of credit 321,693  326,548  310,431  315,418 

Debt securities issued 2,158  2,433  2,184  2,266 

Subordinated loans 1,000  1,000  1,000  1,000 

Other liabilities 6,699  6,699  3,982  3,982 

Total financial liabilities 331,589  336,719  320,633  325,702 
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Note 11 Fair values of financial instruments (cont’d) 
 
Financial instruments which are carried at fair value in the financial statements are distributed by 3 levels: 
 
Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities; 
 
Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are observable in the 
market, either directly or indirectly; 
 
Level 3: techniques which use inputs which have a significant effect on the recorded fair values that are not based on 
observable market data. 
 
The following table shows an analysis of financial instruments recorded at fair value by the level of the fair value hierarchy: 
 

The Bank (Group) 

 

As at 30 September 2020 Level 1 Level 2 Level 3 Total 

Financial assets     

Derivative financial instruments - 127 - 127 

Financial liabilities     

Derivative financial instruments - 24 - 24 
 

The Bank (Group) 
 

As at 31 December 2019 Level 1 Level 2 Level 3 Total 

Financial assets     

Derivative financial instruments - 10 - 10 

Financial liabilities     

Derivative financial instruments - 59 - 59 
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Note 11 Fair values of financial instruments (cont’d)  
 
Financial instruments not measured at fair value 
 
The following table sets out financial instruments not measured at fair value and analyses them by the level in the fair value 
hierarchy. 
 
The Bank 

30 September 2020 Level 1 Level 2 Level 3 

Total 
carrying 
amount 

Assets     
Cash and due from banks 102,026 - - 102,026 
Debt securities 50,179 - - 50,179 
Loans to customers  - - 188,126 188,126 
Receivables from leasing - - 14,740 14,740 
Other assets - - - - 
Total financial assets 152,205 - 202,866 355,071 
Liabilities     
Due to banks and other credit institutions - 39 - 39 
Due to customers - 322,974 - 322,974 
Debt securities issued - 2,158 - 2,158 
Subordinated loan - - 1,000 1,000 
Other liabilities - - 6,419 6,419 
Total financial liabilities - 325,171 7,419 332,590 
 
     
The Bank     

31 December 2019 Level 1 Level 2 Level 3 

Total 
carrying 
amount 

Assets     
Cash and due from banks 86,348 - - 86,348 
Debt securities 50,004 - - 50,004 
Loans to customers - - 188,010 188,010 
Receivables from leasing - - 15,875 15,875 
Other assets - - 691 691 
Total financial assets 136,352 - 204,576 340,928 
Liabilities     
Due to banks and other credit institutions - 3,036 - 3,036 
Due to customers - 311,398 - 311,398 
Debt securities issued - 2,184 - 2,184 
Subordinated loans - - 1,000 1,000 
Other liabilities - - 3,804 3,804 
Total financial liabilities 

- 316,618 4,804 321,422 
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Note 11 Fair values of financial instruments (cont’d) 
 
The Group 

30 September 2020 Level 1 Level 2 Level 3 
Total carrying 

amount 

Assets     
Cash and due from banks     102,068 - - 102,068 
Debt securities 50,179 - - 50,179 
Loans to customers - - 192,753 192,753 
Receivables from leasing - - 14,740 14,740 
Other assets - - - - 
Total financial assets 152,247 - 207,493 359,740 
Liabilities     
Due to banks and other credit institutions - 39 - 39 
Due to customers - 321,693 - 321,693 
Debt securities issued - 2,158 - 2,158 
Subordinated loan - - 1,000 1,000 
Other liabilities - - 6,699 6,699 
Total financial liabilities - 323,890 7,699 331,589 
     
 
The Group     

31 December 2019 Level 1 Level 2 Level 3 
Total carrying 

amount 

Assets     
Cash and due from banks 86,367 - - 86,367 
Debt securities 50,004 - - 50,004 
Loans to customers - - 192,409 192,409 
Receivables from leasing - - 15,875 15,875 
Other assets - - 737 737 
Total financial assets 136,371 - 209,021 345,392 
Liabilities     
Due to banks and other credit institutions - 3,036 - 3,036 
Due to customers - 310,431 - 310,431 
Debt securities issued - 2,184 - 2,184 
Subordinated loans - - 1,000 1,000 
Other liabilities - - 3,982 3,802 
Total financial liabilities - 315,651 4,982 320,633 

   



 
UAB MEDICINOS BANKAS 
Legal entity code 112027077, Pamėnkalnio St. 40, LT-01114 Vilnius 

 
CONDENSED INTERIM SEPARATE AND CONSOLIDATED FINANCIAL STATEMENTS FOR THE NINE 
MONTH PERIOD ENDED 30 SEPTEMBER 2020 
 (All amounts in EUR thousand unless otherwise stated)  

23 

 

Note 12 Related party transactions 
 
Transactions between the Group and the Bank and their related parties, respectively, were effected on normal commercial 
terms and conditions as transactions with unrelated parties.  
 
The outstanding balances of loans, term deposits and bonds issued in 31 December 2019 and 30 September 2020 and 
related expense and income are included in the profit and loss account is set out below: 
 

The Bank 
 
 30 September 2020 Shareholders  Subsidiaries  

Key 
management  
personnel  Other* 

        

Loans outstanding as at 30 September 2020, net -  10,860  31  3,731 

Interest rate,% -  4.2  6.58  2.0-4.5 

Impairment of loans -  (122)  -  (17) 

        

Term deposits as at 30 September 2020 -  -  12  1,201 

Interest rate,% -  -  0.3  0.3–0.45 

Demand accounts as at 30 September 2020 47  1,280  104  4,339 

        

Bonds issued as at 30 September 2020 100  -  -  - 

Interest rate,% 7  -  -  - 

        

Subordinated loans as at 30 September 2020 1,000  -  -  - 

Interest rate,% 2  -  -  - 

For nine month period which ended at 30 Sepember 2020        

Interest income on loans -  245  1  74 

Interest expense on deposits -  -  -  (3) 

Interest expense on bonds (5)  -  -  - 

Interest expense on subordinated loans (15)  -  -  - 

Service fee and commission revenue 1  298  -  10 
Service fee and commission expenses 
 

-  -  -  - 
 

 

The Bank 
 
 31 December 2019 Shareholders  Subsidiaries  

Key 
management  
personnel  Other* 

        

Loans outstanding as at 31 December 2019, net 34  3,935  -  3,962 

Interest rate,% 6.58  4.2  -  2.0-4.5 

Impairment of loans -  (25)  -  (12) 

        

Term deposits as at 31 December 2019 21  -  13  1,956 

Interest rate,% 6.5  -  0.05-0.3  0–0.45 

Demand accounts as at 31 December 2019 65  967  97  2,427 

        

Bonds issued as at 31 December 2019 100  -  -  - 

Interest rate,% 7  -  -  - 

        

Subordinated loans as at 31 December 2019 1,000  -  -  - 

Interest rate,% 2  -  -  - 

For nine month period which ended at 30 September 2019        

Interest income on loans 1  14  -  82 

Interest expense on deposits -  -  -  (2) 

Interest expense on bonds (5)  -  -  - 

Interest expense on subordinated loans (15)  -  -  - 

Service fee and commission revenue -  153  -  12 
Service fee and commission expenses 
 

-  -  -  - 
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Note 12 Related party transactions (cont’d) 
 
The Group 
 
30 September 2020 Shareholders  

Key management 
personnel  Other* 

Loans outstanding as at 30 September 2020, net -  31  3,731 

Interest rate,% -  6.58  2.0-4.5 

Impairment of loans -  -  (17) 

      

Term deposits as at 30 September 2020 -  12  1,201 

Interest rate,% -  0.3  0.3–0.45 

Demand accounts as at 30 September 2020 47  181  4,262 

      

Bonds issued as at 30 September 2020 100  -  - 

Interest rate,% 7  -  - 

      

Subordinated loans as at 30 September 2020 1,000  -  - 

Interest rate,% 2  -  - 

For nine month period which ended at 30 September 2020      

Interest income on loans -  1  74 

Interest expense on deposits -  -  (3) 

Interest expense on bonds (5)  -  - 

Interest expense on subordinated loans (15)  -  - 

Service fee and commission revenue 1  -  10 

Service fee and commission expenses -  -  - 
 

 
The Group 
 
31 December 2019 Shareholders  

Key management 
personnel  Other* 

Loans outstanding as at 31 December 2019, net 34  -  3,962 

Interest rate,% 6.58  -  2.0-4.5 

Impairment of loans -  -  (12) 

      

Term deposits as at 31 December 2019 21  13  1,956 

Interest rate,% 6.5  0.05-0.3  0–0.45 

Demand accounts as at 31 December 2019 65  97  2,427 

      

Bonds issued as at 31 December 2019 100  -  - 

Interest rate,% 7  -  - 

      

Subordinated loans as at 31 December 2019 1,000  -  - 

Interest rate,% 2  -  - 

For nine month period which ended at 30 September 2019      

Interest income on loans 1  -  82 

Interest expense on deposits -  -  (2) 

Interest expense on bonds (5)  -  - 

Interest expense on subordinated loans (15)  -  - 

Service fee and commission revenue -  -  12 

Service fee and commission expenses -  -  - 
 
* Other related parties are entities controlled by the members of the management of the Group and the Bank or shareholders 

of the Bank and other related parties. Key management personnel include members of the board and administration and 
management of subsidiaries. 
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Note 13 Segment information 
 
A summary of major indicators for the main business segments of the Group included in the statement of financial position as 
at 30 September 2020 and in the income statement as at 30 September 2020 is presented in the table below: 
 

                                                             30 September 2020 
 

Traditional 
banking 

operations and 
lending 

Treasury 
Other 

activities 
Eliminations Total 

 
Internal 245 - - (245) - 
External 8,805 301 3 - 9,109 
Interest income 9,050 301 3 (245) 9,109 

Internal (245) - - 245 - 
External (1,143) (214) - - (1,357) 
Interest expenses (1,388) (214) - 245 (1,357) 

Internal - - - - - 
External 7,662 87 3 - 7,752 
Net interest income 7,662 87 3 - 7,752 

Internal - - - - - 
External 3,722 - (4) (215) 3,503 
Net fee and commission income 3,722 - (4) (215) 3,503 

Internal - - - - - 
External 11,384 87 (1) (215) 11,255 
Net interest, fee and 
commissions income 

11,384 87 (1) (215) 11,255 

Internal - - (254) (254) -   
External (8,641) (147) (159) - (8,947) 
Operating expenses (8,641) (147) (413) 254 (8,947) 

      

Amortisation charges (129) - - - (129) 
Deprecation charges (852) - - - (852) 

      

Internal - - - - - 
External (926) - - - (926) 
Impairment expenses (926) - - - (926) 

Internal - - - - - 
External 3,028 521 (128) - 3,421 
Net other income 3,028 521 (128) - 3,421 

Profit (loss) before tax 3,864 461 (542) 39 3,822 
Income tax (558) - - - (558) 
Profit (loss) per segment after 
tax 

3,306 461 (542) 39 3,264 

Non-controlling interest - - - - - 

Profit (loss) for the year 
attributable to the owners of the 
Bank 

3,306 461 (542) 39 3,264 

Total segment assets 244,403 142,158 1,954 (19,022) 369,493 

Total segment liabilities 335,145 8,952 106 (12,347) 331,856 

Net segment assets 
(shareholders equity) 

(90,742) 133,206 1,848 (6,675) 37,637 
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Note 13 Segment information (cont’d) 
 
A summary of major indicators for the main business segments of the Group included in the statement of financial position as 
at 30 September 2019 and in the income statement as at 30 September 2019 is presented in the table below: 
 

    30 September 2019 
 

Traditional 
banking 

operations and 
lending 

Treasury 
Other 

activities 
Eliminations Total 

 
Internal - - - - - 
External 7,514 480 5 (14) 7,985 
Interest income 7,514 480 5 (14) 7,985 

Internal - - - - - 
External (1,135) (208) - 14 (1,329) 
Interest expenses (1,135) (208) - 14 (1,329) 

Internal - - - - - 
External 6,379 272 5 - 6,656 
Net interest income 6,379 272 5 - 6,656 

Internal - - - - - 
External 4,761 - (9) (126) 4,626 
Net fee and commission income 4,761 - (9) (126) 4,626 

Internal - - - - - 
External 11,140 272 (4) (126) 11,282 
Net interest, fee and 
commissions income 

11,140 272 (4) (126) 11,282 

Internal - - (6,425) 6,425 - 
External (8,822) (164) (470) - (9,456) 
Operating expenses (8,822) (164) (6,895) 6,425 (9,456) 

      

Amortisation charges (100) - - - (100) 
Deprecation charges (843) - - - (843) 

      

Internal - - - - - 
External (675) - - - (675) 
Impairment expenses (675) - - - (675) 

Internal - - - - - 
External 3,208 380 (412) - 3,176 
Net other income 3,208 380 (412) - 3,176 

Profit (loss) before tax 3,908 488 (7,311) 6,299 3,384 
Income tax (754) - - - (754) 
Profit (loss) per segment after 
tax 

3,154 488 (7,311) 6,299 2,630 

Non-controlling interest - - - - - 

Profit (loss) for the year 
attributable to the owners of the 
Bank 

3,154 488 (7,311) 6,299 2,630 

Total segment assets 250,127 103,853 4,541 (11,645) 346,876 

Total segment liabilities 307,993 8,403 119 (2,794) 313,721 

Net segment assets 
(shareholders equity) 

(57,866) 95,450 4,422 (8,851) 33,155 

 
 
Distribution of the Group's assets and revenues by geographical segments 
 
All the Group's long-term assets, except financial assets, are in Lithuania. The Group did not earn revenue in other countries. 
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Note 14 Risk management 
 

Credit risk 
 
Credit risk is the risk that the Group and the Bank will incur loss because their customers or counterparties failed to discharge 
their contractual obligations. The Group and the Bank manage and control credit risk by setting limits on the amount of risk 
they are willing to accept for individual counterparties and for industry concentrations, and by monitoring exposures in relation 
to such limits. The Group and the Bank have established a credit quality review process to provide early identification of 
possible changes in the creditworthiness of counterparties, including regular collateral revision. The credit quality review 
process allows the Group and the Bank to assess the potential loss to which it is exposed and to take corrective action. The 
Bank makes available to its customers guarantees which may require that the Bank makes payments on their behalf. They 
expose the Bank to similar risks as loans and these are mitigated by the same control processes and policies. In cases, when 
cash flows of nonperforming loans are based on expected cash flows to be recovered from sale of collateral, value of the 
collateral is an important estimate in calculating impairment losses for loans and receivables. 
The Bank and the Group have to comply with the limit to large exposures (maximum exposure to single customer) set in 
Regulation (EU) No 575/2013 of the European Parliament and of the Council. Exposure to a customer or group of connected 
customers can not exceed 25 % of the Bank’s and Group’s eligible capital. Compliance to this requirement is disclosed in the 
table below: 
 

The Group    The Bank 

30 September 
 2020  

31 December 
2019 

   
30 September 

 2020  
31 December 

2019 

6,628  6,986  
Maximum exposure to a 
single customer or group of 
connected customers 

 6,628  6,986 

33,970  33,076  Eligible capital  34,198  33,331 

19.51  21.12  
Maximum exposure ratio, 
% 

 19.38  20.96 

 
Maximum exposure to credit risk without taking into account any collateral and other credit enhancement 
 
The table below shows the maximum exposure to credit risk. The maximum exposure is shown in net value, before the effect 
of collateral agreements. 
 

The Group  The Bank 
30 September 

2020  
31 December 

2019  
30 September 

2020  
31 December 

2019 

       
   

Statement of financial position items, other than 
trading and investment activities 

   

69,305  45,534 Balances with the Bank of Lithuania 69,305  45,534 

9,573  11,183 
Due from banks 
 9,531  11,164 

192,753  192,409 Loans to customers 188,126  188,010 

14,740  15,875 Receivables from leasing 14,740  15,875 

286,371
  

 265,001   281,702  260,583 

   Off balance sheet items    

2,976  2,088 Guarantees 2,976  2,088 

14,056  10,782 Loan commitments 18,061  15,801 

303,403  277,871 
Total balance and off balance sheet items, other 
than trading and investment activities 302,739  278,472 

   Trading and investment activities    

   Financial assets at fair value through profit or loss    

127  10    Derivative financial instruments 127  10  

-  - Held-to-maturity investments -  -  

          50,179           50,004    Debt securities           50,179  50,004  

50,306  50,014 Total trading and investment activities 50,306  50,014 

-  41 Other financial assets -  41 

353,709  327,926 Total credit exposure 353,045  328,527 
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Note 14 Risk management (cont’d) 
 
Tables below present the breakdown of trading and investment activities by type and grade: 
 

 
The Bank (Group) 

 

 30 September 2020  31 December 2019 

    
Government bonds 49,060  48,851 

Regional government bonds  -  - 

Multilateral Development Banks Bonds 858  893 

Corporate bonds 261  260 

Derivatives 127  10 

Total 50,306  50,014 

 
 

Bonds exposure by rating grade 

The Bank (Group) 
 

30 September 2020  31 December  2019 

    

High grade (AAA-A) 48,081  47,078 

Standard grade (B-BBB+) 2,098  2,926 

Not rated -  - 

Total 50,179  50,004 

 
Debt securities are held-to-maturity and are measured at amortised cost. The Group and the Bank have no impaired or overdue 
amounts within investment activities. 
 

The Group and the Bank have assigned bonds with ratings from international rating agencies from „AAA“ to  „A“ to high grade, 
„BBB“ to „B“ rating bonds – to standard grade. 
 
Credit risk assessment 
 

When evaluating financial instruments, the Group and the Bank apply specific valuation criteria and procedures on the clients. 
Due to the change in credit risk since initial recognition loans are divided into three stages: 

- Stage 1 – all performing loans, unless there has been a significant increase in credit risk since the initial recognition, and 
it‘s expected that the borrower has strong capacity to meet contractual future cash flows. 

- Stage 2 – loans when there has been a significant increase in credit risk since initial recognition. 

- Stage 3 – all defaulted loans with recognized loss events and POCI (purchased or originated credit-impaired) assets. 
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Note 14 Risk management (cont’d) 

Credit risk (cont’d) 
 
Credit risk assessment of financial instruments, other than trading activities and off balance items 
 

The Bank 
30 September 2020 

 
Not 

overdue 
 

1 to 59 
days 

 
60 to 89 

days 
 

More than 90 
days 

 Total 

Stage 1           

Loans and receivables  172,961  1,327  -  -  174,288 

Placements with LB and 
other banks 

 78,836  -  -  -  78,836 

Debt securities  50,179  -  -  -  50,179 

Other financial assets  -  -  -  -   

Total  301,976  1,327  -  -  303,303 

               

Stage 2           

Loans and receivables  18,043  3,898  41  -  21,982 

Placements with LB and 
other banks 

 -  -  -  -  - 

Debt securities  -  -  -  -  - 

Other financial assets   -   -   -   -   - 

Total  18,043  3,898  41  -  21,982 

                

Stage 3*           

Loans and receivables  3,967  533  41  2,055  6,596 

Placements with LB and 
other banks 

 -  -  -  -  - 

Debt securities  -  -  -  -  - 

Other financial assets   -   -   -   -   - 

Total  3,967  533  41  2,055  6,596 

           

Total credit risk assets  323,986  5,758  82  2,055  331,881 

 
* Here are also included loans that had signs of impairment at the time of acquisition - POCI (level 3 after acquisition), 
the value of which on 30/09/2020 is 1,360 thousand Eur, 31/12/2019 - 1,447 thousand Eur. 
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Note 14 Risk management (cont’d) 
 
Credit risk (cont’d) 
 

The Bank 
31 December 2019  

Not 
overdue 

 
1 to 59 
days 

 
60 to 89 

days 
 

More than 90 
days 

 Total 

Stage 1           

Loans and receivables  185,032  1,588  -  -  186,620 

Placements with LB and 
other banks 

 56,698  -  -  -  56,698 

Debt securities  50,004  -  -  -  50,004 

Other financial assets  41   -   -   -  41 

Total  291,775  1,588  -  -  293,363 

               

Stage 2           

Loans and receivables  6,989  1,540  1,374  -  9,903 

Placements with LB and 
other banks 

 -  -  -  -  - 

Debt securities  -  -  -  -  - 

Other financial assets   -   -   -   -   - 

Total  6,989  1,540  1,374  -  9,903 

                

Stage 3           

Loans and receivables  3,087  1,116  1,088  2,071  7,362 

Placements with LB and 
other banks 

 -  -  -  -  - 

Debt securities  -  -  -  -  - 

Other financial assets   -   -   -   -   - 

Total  3,087  1,116  1,088  2,071  7,362 

           

Total credit risk assets  301,851             4,244  2,462  2,071  310,628 
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Note 14 Risk management (cont’d) 
 
Credit risk (cont.) 
 

The Group 
 
30 September 2020 

 
Not 

overdue 
 

1 to 59 
days 

 
60 to 89 

days 
 

More than 90 
days 

 Total 

Stage 1           

Loans and receivables  176,668  1,644   - -  178,312 

Placements with LB and 
other banks 

 78,878   -  - -  78,878 

Debt securities  50,179   -  - -  50,179 

Other financial assets  -   -  - -  - 

Total  305,725  1,644  -  -  307,369 

               

Stage 2           

Loans and receivables  18,166  4,034  41  -  22,241 

Placements with LB and 
other banks 

 -  -  -  -  - 

Debt securities  -  -  -  -  - 

Other financial assets  -  -  -  -  - 

Total  18,166  4,034  41  -  22,241 

                

Stage 3           

Loans and receivables  4,010  580  63  2,287  6,940 

Placements with LB and 
other banks 

 -  -  -  -  - 

Debt securities  -  -  -  -  - 

Other financial assets  -  -  -  -  - 

Total  4,010  580  63  2,287  6,940 

           

Total credit risk assets  327,901  6,258  104  2,287  336,550 
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Note 14 Risk management (cont’d) 
 
Credit risk (cont.) 
 

The Group   
 
31 December 2019 

 
Not 

overdue 
 

1 to 59 
days 

 
60 to 89 

days 
 

More than 90 
days 

 Total 

Stage 1           

Loans and receivables  188,846  1,779  -  -  190,625 

Placements with LB and 
other banks 

 56,717  -  -  -  56,717 

Debt securities  50,004  -  -  -  50,004 

Other financial assets  41   -   -   -  41 

Total  295,608  1,779  -  -  297,387 

               

Stage 2           

Loans and receivables  7,022  1,645  1,374  -  10,041 

Placements with LB and 
other banks 

 -  -  -  -  - 

Debt securities  -  -  -  -  - 

Other financial assets   -  -   -   -  - 

Total  7,022  1,645  1,374  -  10,041 

                

Stage 3           

Loans and receivables  3,088  1,318  1,127  2,085  7,618 

Placements with LB and 
other banks 

 -  -  -  -  - 

Debt securities  -  -  -  -  - 

Other financial assets   -  -   -   -   - 

Total  3,088  1,318  1,127  2,085  7,618 

           

Total credit risk assets  305,718  4,742  2,501  2,085  315,046 
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Note 14 Risk management (cont’d) 
 
Breakdown of impairment for financial instruments by stages:  
 

 30 September 2020  31 December 2019 

The Bank  
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Stage 1 818 - 104 11 933  548   62 4 614 

Loans and receivables 778 - 104 11 894  498 - 26 4 564 

Placements with LB and 
other banks 

10 - - - 10 
 

11 - - - 11 

Debt securities 30 - - - 30  39 - - - 39 

Other financial assets - - - - -  - - - - - 

Stage 2 90 42 - - 132  61 -  - -  61 

Loans and receivables 90 42 - - 132  61 - - - 61 

Stage 3 - 952 - - 952  -  550  - -  550 

Loans and receivables - 952 - - 952  - 515 - - 515 

Other financial assets - - - - -  - 35 - - 35 

Total  credit risk assets 908 994 104 11 2,017 
 

609 550 62 4 1,225 

 

 30 September 2020  31 December 2019 
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Stage 1 883 - 59 11 953  620 - 30 4 654 

Loans and receivables 843 - 59 11 913  570 - 30 4 604 

Placements with LB and 
other banks 

10 - - - 10 
 

11 - - - 11 

Debt securities 30 - - - 30  39 - - - 39 

Other financial assets - - - - - 
 

- - - - - 

Stage 2 100 42 - - 142  66  - -  - 66 

Loans and receivables 100 42 - - 142  66 - - - 66 

Stage 3  - 1,060 -   - 1,060   - 583 -   - 583 

Loans and receivables - 1,060 - - 1,060  - 548 - - 548 

Other financial assets - - - - -  - 35 - - 35 

            

 Total  credit risk assets 983 1,102 59 11 2,155  686 583 30 4 1,303 
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Note 14 Risk management (cont’d) 
 
Calculated impairments by risk levels 
 
Change of impairment during reporting period 
 

The Group  The Bank   
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30 September 2020 
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264  - 29 7 300 Stage 1 272  - 42 7 321 

273 - 29 7 309 Loans and receivables 281 - 42 7 330 

- - - - - 
Placements with LB and other 
banks 

- - - - - 

(9) - - - (9) Debt securities (9) - - - (9) 

- - - - - Other financial assets - - - - - 

34 42 -  -  76 Stage 2 29 42 -  -  71 

37 42 - - 76 Loans and receivables 29 42 - - 71 

 - 476 -  -  476 Stage 3  - 402 -  -  402 

- 511 - - 511 Loans and receivables - 437 - - 437 

- (35) - - (35) Other financial assets - (35) - - (35) 

           

298 518 29 7 852 Total 301 444 42 7 794 

- - - - 88 Write-offs - - - - 77 

- - - - 

(14) 
Income on loans written off in 

earlier periods 
- - - - 

(14) 

- - - - 926 Total change of impairment - - - - 857 

 
2020 within three quarters, uncertainty caused by COVID-19 reduced volumes of lending. In order to alleviate the situation 

of customers facing difficulties with COVID-19, Bank, together with other Lithuanian credit companies, signed a moratorium 
on postponement of credit liabilities in April.  

By the moratorium on assistance to corporate customers the bank undertook to defer loan payments to companies for up 

to 6 months without changing contract terms and interest (the moratorium applies to corporate loans totaling up to EUR 5 

million per group of companies and which have not had significant delays last year).  

Under this Moratorium all private individuals properly fulfilling payments prior to the quarantine, however facing financial 

difficulties due to the coronavirus situation, and having lost their jobs or part of their income, can, after informing their financial 

and credit institutions in writing, have the repayment of the principal part of their home loan postponed for up to 12 months. 

For consumer credit and leasing, institutions will apply postponements for up to half a year during the Moratorium period. 

During the postponement period, the client will only have to pay interest and other periodical payments. 

Until 30th of September Bank have postponed of 210 clients loan repayments (Group – 281 clients), that meets the 

conditions of the moratorium, with net value of EUR 43.82 million (Group – EUR 44.18 million) or 21.63 % (Group – 21.29 %) 

of the total loan portfolio.     

Credit deferrals were mainly requested by companies in the real estate, wholesale and retail trade, accommodation and 

catering, and manufacturing sectors. 

A total of 196 applications have been approved for business customers, with the total net deferred amount EUR 43.07 

million, 14 applications have been approved for private customers, with the total net deferred amount EUR 0.75 million.  
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Note 14 Risk management (cont’d) 
 
Liquidity risk 
 
Liquidity risk refers to the availability of sufficient funds to meet deposit withdrawals and other financial commitments 
associated with financial instruments as they actually fall due. In order to manage liquidity risk, the Group and the Bank perform 
daily monitoring of future expected cash flows on clients’ and banking operations, which is a part of assets/liabilities 
management process. The Board of Directors sets limits on the minimum level of assets of different level of liquidity that should 
be in place to cover withdrawals at unexpected levels of demand. 
 
The Bank and the Group is required to satisfy the minimum requirement of liquidity coverage ratio according to Regulation 
(EU) No 575/2013 of the European Parliament and of the Council. Liquidity coverage ratio (LCR) refers to highly liquid assets 
held by the Bank or the Group in order to meet short-term obligations. The Bank or the Group is required to hold an amount 
of highly-liquid assets, such as cash, funds in Central bank, highly rated treasury bonds and other liquid financial instruments, 
equal to or greater than net cash outflow over a 30-day period, i.e. liquidity coverage ratio cannot be lower than 100 percent. 
Liquidity coverage ratios of the Bank and the Group are as follows: 
 

The Group  The Bank 
30 September 

 2020  
31 December 

2019  
30 September 

 2020  
31 December 

2019 

143,070  123,647 Liquid assets 143,070  123,647 

29,410  22,294 Short-term (up to 30 days) obligations 31,652  24,502 

486  555 LCR, % 452  505 

 
The following tables provide an analysis of carrying amounts of all assets and all liabilities grouped on the basis of the 
remaining period from the date of the statement of financial position to the contractual maturity date: 
 

The Bank 30 September 2020 

 On demand 
Less than 1 

month 
1 to 3 

months 
3 months to 

1 year 
1 to 3 years 

Over 3 
years 

Without 
maturity 

Total 

Assets 101,797 12,623 10,512 48,908 91,220 88,024 17,527 370,611 

Liabilities and 
shareholders‘ 
equity 

151,076 15,254 20,119 76,051 47,042 23,227 37,842 370,611 

Net gap (49,279) (2,631) (9,607) (27,143) 44,178 64,797 (20,315) - 

Credit 
commitments 

- 18,061 - - - - - 18,061 

 

 31 December 2019 

 On demand 
Less than 1 

month 
1 to 3 

months 
3 months to 

1 year 
1 to 3 years 

Over 3 
years 

Without 
maturity 

Total 

Assets 83,402 12,050 18,738 53,946 80,151 91,247 16,837 356,371 

Liabilities and 
shareholders‘ 
equity 

132,369 22,474 22,110 77,351 38,594 28,816 34,657 356,371 

Net gap (48,967) (10,424) (3,372) (23,405) 41,557 62,431 (17,820) - 

Credit 
commitments 

- 15,801 - - - - - 15,801 

 
 
 
 
 
 
 
 
 

http://www.investopedia.com/terms/t/treasurybond.asp
http://www.investopedia.com/terms/n/net-cash.asp
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Note 14 Risk management (cont’d) 
 
Liquidity risk (cont.) 
 
 

The Group 30 September 2020 

 On demand 
Less than 1 

month 
1 to 3 

months 
3 months to 

1 year 
1 to 3 years 

Over 3 
years 

Without 
maturity 

Total 

Assets 101,839 12,890 11,020 51,086 85,355 95,460 11,843 369,493 

Liabilities and 
shareholders 
equity 

149,796 15,533 20,119 76,051 47,042 23,227 37,725 369,493 

Net gap (47,957) (2,643) (9,099) (24,965) 38,313 72,233 (25,882) - 

Credit 
commitments 

- 
14,056 

 
- - - - - 

14,056 

 

 

 31 December 2019 

 On,demand 
Less,than 1 

month 
1 to 3 

months 
3 months to 

1 year 
1 to 3 years 

Over 3 
years 

Without 
maturity 

Total 

Assets 83,421 12,220 19,057 55,277 79,130 94,803 11,427 355,334 

Liabilities and 
shareholders 
equity 

131,402 22,652 22,110 77,351 38,594 28,816 34,409 355,334 

Net gap (47,981) (10,432) (3,053) (22,074) 40,536 65,987 (22,982) - 

Credit 
commitments 

- 10,782  - - - - - 10,782  

 
Overdue loans are disclosed under column “Without maturity”. 
The circumstances of the Covid-19 pandemic had no significant impact on the liquidity level of the Bank during the third quarter 
of 2020. 
 
Market risk 
 

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to changes in market 
variables, such as interest rates, foreign exchange rates and equity prices. The market risk is managed and controlled by 
continuous market monitoring and analysis of forecasted market changes.  
 
Interest rate risk 
 
Interest rate risk arises from the possibility that changes in interest rates will affect future cash flows or the fair values of 
financial instruments. The Board has established internal limits, monitors compliance with the required limits are monitored at 
the intervals set by the Bank. Interest rate risk is managed by forecasting the market interest rates and managing the 
mismatches between assets and liabilities from re-pricing maturities. The Group and the Bank apply the interest rate risk 
management methods allowing to measure the Bank’s and the Group’s sensitivity to interest rate changes by computing the 
impact to yearly net interest income in case of parallel shift by 1 percentage point in the yield curve.  
 
The following table demonstrates the sensitivity to change in interest rates, with all other variables held constant, on the Bank’s 
and the Group’s pre-tax income (which equals the effect on net interest income): 
 

The Bank  Effect on net interest income 

 Interest rate change 30 September 2020 31 December 2019 

EUR + 1 proc. 1,101 1,086 

Other + 1 proc. 14 60 

EUR - 1 proc. (1,101) (1,086) 

Other - 1 proc. (14) (60) 
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Note 14 Risk management (cont’d) 
 

Interest rate risk (cont.) 
 

The Group  Effect on net interest income 

 Interest rate change 
30 September 

2020 31 December 2019 

EUR + 1 proc. 1,048 1,096 

Other + 1 proc. 14 60 

EUR - 1 proc. (1,048) (1,096) 

Other - 1 proc. (14) (60) 
 
The table below summarises the Group’s and the Bank’s exposure to interest rate risk as of 30 September 2020 and 31 
December 2019. The table below includes the Group’s and the Bank’s assets and liabilities at carrying amounts, classified by 
the earlier of contractual re-pricing or maturity dates. 
 

 30 September 2020 

The Bank 
Less than 
1 month 

1 to 3 
months 

3 to 6 
months 

6 months 
to 1 year 

1 to 3 
years 

Over 3 
years Total 

Assets:        

Sensitive assets to interest rate 
fluctuation 49,813  77,351   86,103    8,740      24,039        5,097  

   
251,143 

Non-sensitive assets to interest rate 
fluctuation         119,468 

        

Liabilities:        
Sensitive liabilities to interest rate 
fluctuation 11,051 19,329 29,149 46,922 45,730 17,402 169,583 

Non-sensitive liabilities and equity to 
interest rate fluctuation       201,028 

        

Interest sensitivity gap 38,762 58,022 56,954 (38,182) (21,691) (12,305) - 

 
 

 31 December 2019 

The Bank 
Less than 
1 month 

1 to 3 
months 

3 to 6 
months 

6 months 
to 1 year 

1 to 3 
years 

Over 3 
years Total 

Assets:        
Sensitive assets to interest rate 
fluctuation 45,456 71,762 111,014 14,438 13,325 7,396 263,391 

Non-sensitive assets to interest rate 
fluctuation       92,980 

        

Liabilities:        
Sensitive liabilities to interest rate 
fluctuation 15,739 21,933 24,284 52,766 38,183 28,671 181,576 

Non-sensitive liabilities and equity to 
interest rate fluctuation       174,795 

        

Interest sensitivity gap 29,717 49,829 86,730 (38,328) (24,858) (21,275) - 
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Note 14 Risk management (cont’d) 
 

Interest rate risk (cont.) 
 

 30 September 2020 

The Group 
Less than 
1 month 

1 to 3 
months 

3 to 6 
months 

6 months 
to 1 year 

1 to 3 
years 

Over 3 
years Total 

Assets:        

Sensitive assets to interest rate 
fluctuation      50,118    77,859    75,899        10,170      29,039  12,534 255,619 

Non-sensitive assets to interest rate 
fluctuation       113,874 

        

Liabilities:        

Sensitive liabilities to interest rate 
fluctuation 11,051 19,329 29,149 46,922 45,730 17,402 169,583 

Non-sensitive liabilities and equity to 
interest rate fluctuation       199,910 

        

Interest sensitivity gap 39,067 58,530 46,750 (36,752) (16,691) (4,868) - 

 

 31 December 2019 

The Group 
Less than 
1 month 

1 to 3 
months 

3 to 6 
months 

6 months 
to 1 year 

1 to 3 
years 

Over 3 
years Total 

Assets:        
Sensitive assets to interest rate 
fluctuation 45,626 72,081 111,473 15,310 12,303 10,952 267,745 

Non-sensitive assets to interest rate 
fluctuation       87,589 

        

Liabilities:        
Sensitive liabilities to interest rate 
fluctuation 15,739 21,933 24,284 52,766 38,183 28,671 181,576 

Non-sensitive liabilities and equity to 
interest rate fluctuation       173,758 

        

Interest sensitivity gap 29,887 50,148 87,189 (37,456) (25,880) (17,719) - 
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Note 14 Risk management (cont’d) 
 
Currency risk 
 
The currency risk is managed by monitoring the risk exposure against the limits established for single open currency position. 
Positions are monitored on a daily basis. Our policy is to keep foreign exchange positions more or less closed. 
 
The Group and the Bank are exposed to effects of fluctuation in the prevailing foreign currency exchange rates on its financial 
position and cash flows. The Board of Directors sets limits on the level of exposure by currencies by branches by subsidiaries 
and in total. These limits also comply with the minimum requirements of the Bank of Lithuania. The Bank’s and the Group’s 
exposure to foreign currency exchange rate risk is as follows: 
 

The Group    The Bank 
30 

September 
 2020  

31 December 
2019 

   30 September 
 2020  

31 December 
2019 

362  469  Long positions  362  469 

(182)  (309)  Short positions  (182)  (309) 

33,970  33,076  Eligible capital  34,198  33,331 

1.07  1.42  
Overall net currency 
position, % 

 1.06  1.41 

 
The pre-tax impact of changes in currency rates calculated on linear basis is presented below: 
 

 
30 September 

 2020 
 

31 December  
2019 

Increase in FX rates by 10% 18  16 

Decrease in FX rates by 10% (18)  (16) 
 

 
Note 15 Capital 

 
The primary objectives of the Group’s and the Bank’s capital management are to ensure that the Group and the Bank comply 
with externally imposed capital requirements and that the Group and the Bank maintain healthy capital ratios in order to support 
their business and to maximize the shareholders’ value. 
The Group’s and the Bank’s capital management procedures are based on the regulatory capital requirements contained in 
the Capital Requirements Directive (CRD) and in the Capital Requirements Regulation (CRR) No. 575/2013. According to 
these requirements, there is a need to accumulate addition conservation buffer reserve, which is equal to 2.5 percentage from 
generally evaluated risk amount. From 2020 April 1 the need for a countercyclical capital buffer for Lithuanian positions was 
canceled. A countercyclical capital buffer set 0% from 2020 April for Lithuanian positions. Additional own fund requirement 
(Pillar II) is determined 1.8% from 31 December  2019. 
Taking into consideration Regulation (EU) No. 575/2013 of the European Parliament and of the Council and capital adequacy 
requirements, the Bank’s and the Group’s total capital adequacy ratio should not be less than 12.30 percent. The Group and 
the Bank capital adequacy ratio exceeded the required minimum.  
 
Capital adequacy ratio calculation summary is presented in the table below: 
 

The Group    The Bank 

30 September  
2020 

 
31 December 

 2019 
   

30 September 
2020 

 
31 December 

 2019 

17.63  16.18  CET 1 Capital ratio  17.15  16.07 

17.63  16.18  Tier 1 Capital ratio  17.15  16.07 

19.16  17.76  Capital adequacy ratio  18.62  17.63 
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Note 16 Quality of financial assets, profitability rates and other information 

 
Financial assets quality indicators as at 30 September 2020 are given in the table below: 
 

The Group    The Bank 
Provisions 

(EUR) 
thousands 

 
Provisions to 

financial assets 
ratio (%) 

   
Provisions 

(EUR) 
thousands) 

 
Provisions to 

financial assets 
ratio (%) 

1,593  0,84  Loans to customers  1,410  0.74 

452  2,75  Finance lease receivable  452  2.98 

30  0,06  Debt securities  30  0.06 

10  0,10  Placements with banks  10  0.10 

-  -  Other assets  -  - 

2,085  0.79  Total:  1,902  0.72 

 
Financial assets quality indicators as at 31 December 2019:  
 

The Group    The Bank 
Provisions 

(EUR) 
thousands 

 
Provisions to 

financial assets 
ratio (%) 

   
Provisions 

(EUR) 
thousands 

 
Provisions to 

financial assets 
ratio (%) 

1,057  0.55  Loans to customers  946  0.50 

127  0.79  Finance lease receivable  127  0.79 

39  0.08  Debt securities  39  0.08 

11  0.10  Placements with banks  11  0.10 

35  4.56  Other assets  35  4.82 

1,269  0.47  Total:  1,158  0.43 

 
Main profitability rates of the Bank and Group are provided in the table below:  
 

The Group    The Bank 

30 September          
2020 

 
31 December 

2019 
   

30 September          
2020 

 
31 December 

2019 

1.19  1.11  Return on assets (ROA)  1.15  1.15 
11.87  9.67  Return on equity (ROE)  11.23  10.03 

 
Action  applied to the Bank 
 
During the third quarter of 2020 any measures of effect were not applied to the Medicinos Bankas. 
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Note 17 Events after the reporting date 
 
The Government of the Republic of Lithuania on 7th of November 2020, announced the second quarantine, followed by the 
extension until 2020. On 17th of December, the Bank plans further review of the assessments used to calculate the impairment 
of the loan portfolio for the fourth quarter of this year, taking into account economic development trends, state support 
programmes and the impact of quarantine on business. 
 
At the time of preparation of these interim financial statements, there was a little clarity regarding the further development 
scenario of the Covid-19 pandemic and its impact on future financial and operating results. Due to the current economic 
situation due to the Covid-19 pandemic and introduction of quarantine, the impairment of loans in the fourth quarter of this 
year may increase significantly depending on the current economic situation. There was no other significant events during 
2020 third quarter which would require to adjust these financial statements. 

 
CONFIRMATION OF RESPONSIBLE PERSONS 
 
We, UAB Medicinos Bankas Chairman of the Board and Chief Executive Officer Dalia Klišauskienė and Director of Accounting 
and Reporting Department, Chief Accountant Lina Bertašienė, confirm that the financial statements for third quarter of 2020 
have been prepared in accordance with the applicable accounting standards, represents reality and fairly shows the assets, 
liabilities, financial position, results of operations and cash flows of UAB Medicinos Bankas and the consolidated entities. 
 
 
 
 

Acting Chairman of the Board and Chief 

Executive Officer 

 D. Klišauskienė 

   
Director of Accounting and Reporting 

Department, Chief Accountant 

 

L. Bertašienė 

 


